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Geopolitical concerns have led traders to hesitate in allocating funds to China recently.! However, financial
experts with CFAs and MBAs recognise a significant opportunity to keep a lookout on the undervalued Chinese
stocks.! The Chinese government has begun to gradually stimulate the economy, which could act as a positive
catalyst for Chinese markets and potentially indicating that the MSCI China index reached its bottom back in
January 2024.2 As such, China's stock markets are likely to maintain an upward trend with further stimulus
measures.2 While the risk of policy missteps always exists, the broader market remains optimistic that the Chinese
government will continue to pursue accommodative fiscal and monetary policies in 2025.3 Additionally, there is
an expectation that the Trump Administration will seek a “grand bargain” with China, albeit through challenging
negotiations.*

The focus isn't solely on whether China will become a significant player in 2025, but rather the pace and extent of
its growth trajectory. The critical question for traders is whether they can effectively position themselves to
capitalise on the momentum.

President Xi Jinping has pushed China to implement more proactive macroeconomic policies this year to
maintain its growth momentum, particularly in anticipation of potential new tariffs from the US on the world's
second-largest economy.® Policymakers have also indicated that they are evaluating additional supportive
measures, such as increasing the official fiscal deficit and promoting domestic consumption.> The Central
Economic Work Conference back in December 2024 has set China’s annual growth target and budget.®
However, specific strategies to achieve these objectives will not be revealed until the National People's
Congress convenes in early March 2025.7 It is expected that stimulus measures will be intensified, with the
growth target likely mirroring or closely resembling last year's figures.® Therefore, keep a lookout on companies
that are the policy beneficiaries.®

Earnings Outlook/Dividend

Chinese equity fundamentals appear to be the primary drivers of long-term returns. In the fourth quarter of 2024,
interim dividends paid by Hong Kong-listed Chinese companies reached a record high of over USS$16.2 billion,
marking a 47% increase compared to the previous year.8 Cash dividends and payout ratios are anticipated to rise
again in 2025, partly due to government encouragement for all listed companies to not only boost dividends but
also to pay them more frequently to enhance share prices.8 Consequently, banks distributed cash payments to
shareholders generously.? With their valuations nearing record lows, these high yields are among the most
attractive in the market, often double or triple those of Chinese government bonds.? Therefore, the features of
bank stocks characterised by low volatility and quality dividends, make them comparable to corporate bonds.®?

- Artificial intelligence and Machine Learning

President Xi Jinping reiterated his dedication to promoting high-level scientific and technological self-reliance.31°
By 2025, Artificial Intelligence (Al] and machine learning are expected to play a dominant role in China's industrial
landscape, acting as transformative forces across various sectors.”® The swift adoption of digital technologies,
strong government backing, and an increasing demand for Al-driven solutions have placed these industries at
the leading edge of innovation and growth.’® The Al sector is forecasted to expand from USS$34.2 billion in 2024
to USS154.8 billion by 2030, with machine learning anticipated to experience even more rapid growth.”? At the
sector level, the markets are tapping on such growth through large-cap, index-heavy internet and platform
companies.®

Data and information extracted from Bloomberg as of 22 Jan 2025, unless otherwise stated



Hong Kong

Below are the stocks based on market capitalisation

Analysts Potential returns
Ticker Name Consensu; L from Analyst D|V|.dend
Target Price Consensus Yield
(USD])

Top 20 index stocks

700 HK TENCENT HOLDINGS LTD 3.54T 387.40 517.61 33.61% 0.89%
1398 HK  IND & COMM BK OF CHINA-H 2.29T 5.03 5.76 14.48% 3.07%
941 HK CHINA MOBILE LTD 1.65T 75.40 88.17 16.94% 6.67%
9988 HK  ALIBABA GROUP HOLDING LTD 1.56T 84.80 17.34 38.37% 119%

857 HK PETROCHINA CO LTD-H 1.55T 6.06 7.84 29.45% 8.17%
939 HK CHINA CONSTRUCTION BANK-H 1.55T 6.17 7.52 21.94% 3.45%
3988 HK  BANK OF CHINA LTD-H 1.52T 3.93 4.35 10.72% 3.30%
5 HK HSBC HOLDINGS PLC 1.42T 78.85 82.57 472% 6.01%
3968 HK  CHINA MERCHANTS BANK-H 1.06T 41.95 47.49 13.20% 5.17%
2628 HK  CHINA LIFE INSURANCE CO-H 974.53B 14.00 18.34 30.99% 1.60%
3690 HK  MEITUAN-CLASS B 922.02B 15850 208.16 31.33% N/A

883 HK CNOOC LTD 923.01B 18.94 22.83 20.55% 7.47%
1810 HK  XIAOMI CORP-CLASS B 886.18B 35.90 35.55 -0.98% N/A

2318 HK  PING AN INSURANCE GROUP CO-H ~ 876.32B 4315 60.19 39.49% 6.28%
1211 HK BYD CO LTD-H 851.38B 279.60 346.07 23.77% 1.21%

1088 HK ~ CHINA SHENHUA ENERGY CO-H 775.85B 30.65 36.70 19.74% 7.92%
386 HK CHINA PETROLEUM & CHEMICAL-H ~ 726.64B 4.30 5.28 22.79% 8.83%
1299 HK  AIA GROUP LTD 590.36B  55.50 91.02 64.01% 2.99%
9618 HK  JD.COM INC-CLASS A 49124B  158.40 189.49 19.63% 1.96%
9999 HK  NETEASE INC 499.19B  157.40 184.50 17.22% 2.47%

Top 10 stocks in the Banking sector
1288 HK  AGRICULTURAL BANK OF CHINA-H 1.81T 423 467 10.43% 2.99%
939 HK CHINA CONSTRUCTION BANK-H 1.55T 6.17 7.52 21.94% 3.45%
3988 HK  BANK OF CHINA LTD-H 1.52T 3.93 435 10.72% 3.30%
1658 HK ~ POSTAL SAVINGS BANK OF CHI-H ~ 529.84B 462 5.52 19.57% 3.46%
3328 HK  BANK OF COMMUNICATIONS CO-H  511.65B 6.07 6.57 8.22% 3.22%
998 HK CHINA CITIC BANK CORP LTD-H 354.83B 5.43 5.93 9.26% 3.64%
2388 HK  BOC HONG KONG HOLDINGS LTD ~ 262.20B 24.85 29.29 17.87% 6.92%
267 HK CITICLTD 251.34B 8.78 9.43 7.35% 6.66%
1M HK HANG SENG BANK LTD 177.87B 94.60 97.00 2.54% 7.20%
2016 HK ~ CHINA ZHESHANG BANK CO LTD-H  77.82B 2.19 3.05 39.27% 8.17%
Top 10 stocks in the Internet and Platform sector

700 HK TENCENT HOLDINGS LTD 3.54T 387.40 517.61 33.61% 0.89%
3690 HK  MEITUAN-CLASS B 92202B 15850 208.16 31.33% N/A

1024 HK  KUAISHOU TECHNOLOGY 174.89B 4150 64.46 55.31% N/A

780 HK TONGCHENG TRAVEL HOLDINGS LT~ 42.17B 18.62 2315 24.35% 0.83%
136 HK CHINA RUYI HOLDINGS LTD 33.70B 2.36 N/A N/A N/A

1357 HK ~ MEITU INC 14.218 31 3.87 24.33% 115%
2587 HK ~ HEALTHYWAY INC 12.53B 14.54 N/A N/A N/A

1896 HK ~ MAOYAN ENTERTAINMENT 9.06B 7.94 10.23 28.79% N/A

2013HK  WEIMOB INC 8.06B 2.30 2.87 24.91% N/A

2192 HK  MEDLIVE TECHNOLOGY CO LTD 6.28B 8.63 1110 28.62% 3.10%

Data and information extracted from Bloomberg as of 22 Jan 2025, unless otherwise stated 20f5
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DISCLAIMER

The information provided herein is a compilation or summary of materials and data based from external
sources available to OCBC Securities Private Limited (“OSPL”), and does not represent OSPL’s view on the
matters mentioned. Whilst we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee its accuracy or
completeness, and you should not act on it without first independently verifying its contents.

Trading in capital markets products and borrowing to finance the trading transactions (including, but not
limited to leveraged trading or gearing) can be very risky, and you may lose all or more than the amount
invested or deposited. Where necessary, please seek advice from an independent financial adviser
regarding the suitability of any trade or capital markets product taking into account your investment
objectives, financial situation or particular needs before making a commitment to trade or purchase the
capital markets product. In the event that you choose not to seek advice from a financial adviser, you
should consider whether the capital markets product is suitable for you. You should consider carefully and
exercise caution in making any trading decision whether or not you have received advice from any
financial adviser. You should also read the relevant prospectus and/or profile statement (a copy of which
may be obtained from the relevant fund manager or any of its approved distributors), prior to any trading
or investment decision. Please refer to the prospectus of the relevant fund for the name of the fund
manager and the investment objectives of the fund. In relation to collective investment schemes, the value
of the units and the income accruing therefrom, if any, may rise or fall. For funds that are listed on an
approved exchange, investors cannot redeem their units of those funds with the manager, or may only
redeem units with the manager under certain specified conditions. The listing of the units of those funds
on any approved exchange does not guarantee a liquid market for the units.

No representation or warranty whatsoever (including without limitation any representation or warranty as
to accuracy, usefulness, adequacy, timeliness or completeness] in respect of any information (including
without limitation any statement, figures, opinion, view or estimate] provided herein is given by OSPL and
it should not be relied upon as such. OSPL does not undertake an obligation to update the information or
to correct any inaccuracy that may become apparent at a later time. OSPL shall not be responsible for any
loss or damage howsoever arising, directly or indirectly, as a result of any person acting on any
information provided herein.

The information provided herein is intended for general circulation/discussion purposes only and may not
be published or circulated in whole or in part without our written consent. All trademarks, registered
trademarks, product names and company names or logos mentioned herein are the property of their
respective owners, and you agree that you will not do anything to infringe or prejudice those rights.
Reference to any products, services, processes or other information, does not constitute or imply
endorsement, sponsorship or recommendation thereof by OSPL.

Past performance is not necessarily indicative of future performance.
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